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AICPA

Washington Report
October 22, 1973
Volume II, Issue 1

This issue begins the second volume of the Washington Report.
Following the pattern set in our first year of publication, the weekly
Washington Report will highlight federal activity of immediate or
potential interest to certified public accountants.
Based on the very useful comments of our readers, we have added a
new feature.
It is a one-page "Summary" of the Report.
The Report is distributed to the members of the Board of Directors,
all members of the Federal Government Division, chairmen of senior- technical
committees and Institute staff. In addition, the Report is being distributed
to State Society Executive Directors for the first time.
We encourage
to all recipients
to Wade Williams,
Washington, D.C.

you to be alert to information which could be of benefit
of the Report. Such information should be forwarded
Manager, Federal Information, at 1620 Eye Street, N.W.,
20006.

If you have any questions, or wish further information on any item in
the Report, please do not hesitate to get in touch with Wade or his
assistant, Carol Gallo. Our telephone number is (202) 872-8190.

Gilbert Simonetti, Jr
Vice President
Government Relations
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AGRICULTURE, DEPARTMENT OF
Auditing and accounting guidelines for community facility loans
have been issued by the Farmers Hom e Administration (Fed. Reg.
10/18/73, p. 29025). Section 1823.14 deals with borrower
accounting, financial reporting, auditing and bank accounts.
Audits must be prepared in accordance with "Instructions to
Independent Certified Public Accountants and Licensed Public
Accountants performing audits of Farmers Home Administration
Borrowers and Grantees," available at all FHA offices.
"School Food Service Financial Management Handbook for Uniform
Accounting" has been issued by the Food & Nutrition Service
(FNS) of the Department. The booklet (File No. FNS-105)
describes uniform accounting systems thought suitable for
school food authorities. Recommendations are not manditory.
Copies are available by contacting the FNS headquarters at
202/447-8138.
CIVIL SERVICE COMMISSION
Personnel hiring techniques become subject to federal regulation if
recent Equal Employment Opportunity Coordinating Council
proposals go into effect.
Interviews, collection of back
ground data, letters of reference, and use of educational
credentials would be subject to the new standards.
The proposed draft guidelines have been distributed to
state, county and local governments for review and comment,
as well as to selected private interest groups and professional
organizations. Copies of the proposed draft regulations are
available by contacting the Public Affairs Office, CSC,
telephone 202/632-5491.
COUNCIL ON ENVIRONMENTAL QUALITY
The Council's Fourth Annual Report to Congress has recently been
made available.
It provides a considerable amount of information
on "land use control," one of the current major environmental
issues.
It outlines several options available to the country
in resolving state and local land use planning. Copies of the
Report may be obtained from the GPO (s/n 4111-00020), at $4.30
per copy.
FEDERAL TRADE COMMISSION
(See "OMB").
OFFICE OF MANAGEMENT AND BUDGET
A public hearing in the proposed "line-of-business" (LOB) reporting
requirement was held in Washington on 10/17/73.
Strong opposition
to the FTC's proposed reporting requirements was voiced by
various business groups including the National Chamber of Commerce
and the Business Roundtable. The Institute submitted a letter of

comment on the draft proposals to OMB, stating that the proposals
should be deferred pending further documentation of their
feasibility and usefulness.
SECURITIES AND EXCHANGE COMMISSION
Markup of the SEC regulatory bill (HR 5050) introduced by Rep.
Moss (D-Cal.) is underway. The House Commerce and Finance
Subcommittee which Mr. Moss chairs, recently concluded a review
of Title 4 of the bill, concerned with back office procedures
of the brokerage industry. Under that section, the SEC would
be the sole regulator of clearing agencies, depositories, and
transfer agents. The staff will attempt to issue a report prior
to the close of this session; however, House passage at this
time is not likely.
SEC Chairman Ray Garrett, Jr. addressed the annual meeting of the
AICPA and urged them to accept responsibility in detecting
management fraud. In addition, he called for added accountant
responsibility in interim reports. Regarding the SEC's recent
"substantial activity in the financial reporting field," Garrett
stated that he observed no indication that the C o mmission and
CPAs are working at cross purposes. He dispelled any rumors that
the Commission was seeking to preempt the FASB before it got
started.
SMALL BUSINESS ADMINISTRATION
A revised version of the SBA revolving fund bill has passed the Senate
Deleted from the bill were the disaster loan provisions which the
Administration would not accept. The House is expected to act
promptly end favorably on the Senate passed version. The SBA's
most important business loan program (now running at more than
$1 billion annually) will be curtailed until funds are authorized
by Congressional action and the President's signature.
Finalized regulations regarding disclosure of information have been
issued (See 10/12/73 Fed. Reg., p. 28255). The provisions
exempt
from disclosure such items as examinations, audits,
investigations, and litigation reports were retained in the
finalized regulations.
TRANSPORTATION, DEPARTMENT OF
The travel agent regulation bill (S. 2300) which was introduced in
August by Sen. Inouye (D-Ha.) has recently passed the Senate
and been referred to the House for consideration. The bill
contains provisions requiring regulated travel agencies to
provide, among other things, financial information concerning

their operations in a form and content according to regulations
set forth by the Secretary (DOT).
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TREASURY, DEPARTMENT OF
The Administration's financial system overhaul plan has been transmitted
to Congress. Title VII of the bill contains significant tax
law changes. Also, there are sweeping changes affecting banking
operations generally.
It was reported earlier that both the House and Senate were
eager to consider this legislation once the proposals were made
available.
A public hearing on general revenue sharing was held recently by the
Advisory Commission on Intergovernmental Relations. The hearing
marked the first anniversary of the passage of the State-local
Fiscal Assistance Act of 1972. During the discussion of the
inpact of revenue sharing on state and local governments, there
were comments directed at the auditing requirements provided in
the program.
It was apparent from the discussion between the
witnesses and the Commission staff that no one was aware that
ORS had recently completed a new audit guide and that it would be
available in the not too distant future. From the comments
generally, there appears to be a misunderstanding at the state
and local levels as to what is required in accounting for such
federal funds.
Pension reform legislation is nearing completion by the Ways and Means
Committee. Tentative decisions on the private pension aspects,
including the self-employed benefits, will be reached on Tuesday
and Wednesday of this week. A major concern now is whether there
will be time to get the matter on the floor for a vote before
the Congress adjourns.
A study of state taxation of out-of-state financial institutions is
being authorized by the Congress. As part of the FY ’74
appropriations for the Advisory Commission on Intergovernmental
Relations, a study "of all pertinent matters relating to the
application of state 'doing business' taxes on out-of-state
commercial banks, mutual savings banks, and S&L associations."
ACIR is to report to Congress with its recommendations by 12/31/74.
SPECIAL ITEMS
The 73-74 U.S. Government Manual is available now at GPO bookstores.
This is the official handbook of the Federal Government, and
describes the purposes and programs of most government agencies.
In addition, it contains organization charts listing key personnel
and telephone numbers.
How to get copies of Congressional bills. You may find the following
helpful in obtaining copies of bills: One of the fastest ways to
get a bill is to call the office of the Senator or Congressman
who introduced it. All you really have to know is the bill number
(HR- ; S- ). The committees to which the bills are referred can
sometimes be of assistance although their supplies are often
more limited.
In addition, in the Capitol building, there are
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House and Senate document rooms which will assist with such
requests; however, for the most part they require a written
request. On the other hand, a telephone call is all that is
needed when requesting a bill from a Congressman’s office.
The master number for the Congress is 202/224-3121.
National Society of Public Accountants is sponsoring an Accreditation
Council for Accountants. It is a non-profit corporation created
to provide a program for the accreditation of NSPA members who
are engaged in the public practice of accounting. Council plans
call for periodic continuing education in order for individuals
to maintain a current accredited status.

Manager
Federal Information
(202) 872-8190

